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= HUNGERFORD

INDEPENDENT AUDITOR'’S REPORT

October 8, 2024

The Board of Education
Arvon Township School District

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the major fund, and the
aggregate remaining fund information of the Arvon Township School District as of and for the year ended June 30,
2024, and the related notes to the financial statements, which collectively comprise the School’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the major fund, and the aggregate remaining fund information of
the Arvon Township School District, as of June 30, 2024, and the respective changes in financial position, and the
respective budgetary comparison for the General Fund, for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Arvon Township School District and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Arvon Township School District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Arvon Township School District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Arvon Township School District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and other required supplementary information as listed in the table of contents be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.
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We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Arvon Township School District's basic financial statements. The accompanying Schedule of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual: Food Service Special Revenue Fund is presented
for purposes of additional analysis and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the Schedule
of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual: Food Service Special Revenue Fund
is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 8, 2024, on our
consideration of Arvon Township School District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Arvon Township
School District’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Arvon Township School District’s
internal control over financial reporting and compliance.

FungergrrA

Certified Public Accountants
Grand Rapids, Michigan
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

As management of Arvon Township School District (“the District”), we offer readers of the District's financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended June
30, 2024. We encourage readers to consider the information presented here in conjunction with the District’s financial
statements, which immediately follow this section.

Overview of the Financial Statements

This annual report consists of four parts: Management's Discussion and Analysis (this section), the Basic Financial
Statements, Required Supplementary Information, and Supplementary Information. The Basic Financial Statements
include two kinds of statements that present different views of the District:

= The first two statements, the Statement of Net Position, and the Statement of Activities, are district-wide financial
statements that provide both short-term and long-term information about the District’s overall financial status.

= The remaining statements are fund financial statements that focus on individual parts of the District, reporting the
District’s operations in more detail than the district-wide statements.

+ Governmental funds statements tell how basic services such as reqular and special education were financed
in the short term as well as what remains for future spending.

The Basic Financial Statements also include Notes to Financial Statements that explain the information in the Basic
Financial Statements and provide more detailed data; Required Supplementary Information includes pension and
OPEB information schedules; Other Supplementary Information follows and includes combining and individual fund
statements and schedules.

District-wide Statements

The district-wide financial statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Position includes all of the District’s assets,
deferred outflows of resources, liabilities and deferred inflows of resources. All of the current year's revenues and
expenses are accounted for in the Statement of Activities regardless of when cash is received or paid.

The two district-wide statements report the District’'s net position, and how it has changed. Net position - the
difference between the District's assets, and deferred outflows of resources, and liabilities and deferred inflows of
resources - is one way to measure the District’s financial health or position.

= Qver time, increases or decreases in the District’s net position is an indicator of whether its financial position is
improving or deteriorating, respectively.

= To assess the District’s overall health, one should consider additional non-financial factors such as changes in

the District’s property tax-base, economic factors that might influence state aid revenue, and the condition of
school buildings and other facilities.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

In the district-wide financial statements, the District’s activities are presented as follows:
= Governmental activities: The District's basic services are included here, such as regular and special
education, instructional support, transportation, administration, community services, food service and
athletics. State aid and property taxes finance most of these activities.

Condensed District-wide Financial Information

The Statement of Net Position provides financial information on the District as a whole.

2024 2023
Assets
Current assets $ 635,471 S 616,590
Net OPEB asset 10,342 -
Net capital assets 182,227 152,633
Total Assets 828,040 769,223
Deferred Outflows of Resources 312,060 326,314
Liabilities
Current liabilities 79,644 45147
Long-term liabilities 13,248 11,250
Net pension liability 607,488 661,834
Net OPEB liability - 39,093
Total Liabilities 700,380 757,324
Deferred Inflows of Resources 147,728 90,760
Net Position
Net investment in capital assets 182,227 152,633
Restricted 654 584
Unrestricted 109,111 94,236
Total Net Position $ 291,992 $ 247,453
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT

June 30, 2024
The Statement of Activities presents changes in net position from operating results:
2024 2023
Program Revenues
Charges for services $ 572 2,015
Operating grants 81,780 123,423
General Revenues
Property taxes 450,309 357,916
State school aid, unrestricted 4,090 6,212
Interest and investment earnings 3,675 1,813
Other 7,862 5,257
Total Revenues 548,288 496,636
Expenses
Instruction 276,172 289,363
Supporting services 171,903 186,099
Food service 4,951 8,193
Depreciation - unallocated 18,956 16,995
Other 31,767 -
Total Expenses 503,749 500,650
Increase (Decrease) in Net Position 44,539 (4,014)
Net Position, Beginning of Year 247,453 251,467
Net Position, End of Year $ 291,992 247,453

Financial Analysis of the District as a Whole

Total revenues exceeded expenses by $44,539 on the Statement of Activities, increasing total net position from
$247,453 at June 30, 2023 to $291,992 at June 30, 2024. Unrestricted net position increased by $14,875 to $109,111
at June 30, 2024. The District’s net pension liability, including deferred outflows and inflows of resources, decreased
by $1,213 during the fiscal year. In addition, the District’s net OPEB liability, including deferred outflows and inflows

of resources, decreased by $31,346 during the fiscal year.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

The District’s financial position is the product of various financial transactions, including the net results of activities,
the acquisition and payment of debt, the acquisition and disposal of capital assets, and the depreciation and
amortization of capital assets. A large portion of the District’s net position reflects investment in capital assets (e.qg.,
land and improvements, buildings and improvements, vehicles, furniture and equipment, and construction in
progress); less any related outstanding debt used to acquire those assets. The District uses these capital assets to
provide services to its students; consequently, they are not available for future spending. Although the District’s
investment in capital assets is reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

The District’s total revenues were $548,288. Property taxes and unrestricted State aid accounted for most of the
District’s revenues, contributing 82.9 percent of the total. The remainder came from State and federal aid for specific
programs (14.9%), interest earnings and other local sources.

The total cost of all programs was $503,749. The District’s expenses are predominantly related to instruction (54.8%)
and supporting services (34.1%), which includes various functions such as caring for (pupil services) and transporting
students, and general, operating and maintenance administrative services.

Fund Financial Statements

The fund financial statements provide more detailed information about the District's funds, focusing on its most
significant or "major" funds - not the District as a whole. Funds are accounting devices the District uses to keep track
of specific sources of funding and spending on particular programs. As a general rule, fund balances from one fund
are prohibited from being expended on expenditures of another fund.

The District utilizes one kind of fund:

= Governmental funds: Most of the District’s basic services are included in governmental funds, which generally
focus on (1) how cash and other financial assets that can readily be converted to cash flow in and out and (2)
the balances left at year end that are available for spending. Consequently, the governmental funds statements
provide a detailed short-term view that helps the reader determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs. Because this information does
not encompass the additional long-term focus of the district-wide statements, additional information following
the governmental funds’ statements explain the relationship (or differences) between them.

Financial Analysis of the District’s Funds

The District uses funds to record and analyze financial information. Arvon Township School District's funds are
described as follows:

Major Fund
General Fund
The General Fund is the District’s primary operating fund. The General Fund had total revenues of $547,716, total

expenditures of $526,135, and other financing uses of $36,764. The General Fund ended the fiscal year with a total
fund balance of $556,673, down from $571,859 at June 30, 2023.

Page 9



MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

Nonmajor Funds

Special Revenue Fund

The Food Service Fund, which administers the hot lunch program of the District, had total revenues of $572, total other
financing sources of $5,000, and total expenditures of $5,502. The Food Service Fund ended the fiscal year with a
total fund balance of $654, up from $584 at June 30, 2023.

General Fund Budgetary Highlights

Over the course of the year, the District revised the annual operating budget one time after the June 2023 adoption.
Amendments were needed due to:

= Changes were adopted in January 2024 to adjust for additional state/local funding, staffing adjustments,
program adjustments, and anticipated revenue/expenditure changes.

= The original and final budget is presented in the basic financial statement

Capital Asset and Debt Administration

Capital Assets

By the end of 2024, the District had a $455,383 investment in a broad range of capital assets, including land, school
buildings, furniture and equipment, vehicles, and administrative offices. (More detailed information about capital
assets can be found in Note E in the Notes to Basic Financial Statements.)

At June 30, 2024, the District’s investment in capital assets (net of accumulated depreciation), was $182,227. Capital
asset additions totaled $48,550 for the fiscal year, with accumulated depreciation increasing $18,956 resulting in a
net increase in the book value of capital assets of $29,594.

The District’s net investment in capital assets, including land, land improvements, buildings and improvements, and
furniture and equipment, is detailed as follows:

Land $ L
Land improvements 58,840
Buildings and improvements 95,659
Furniture and equipment 4,822
Vehicles 22,905

Net Capital Assets $ 182,227
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

Long-term Obligations
At year end, the District had no outstanding general obligation bonds.

The District’s other obligations include accumulated sick leave. We present more detailed information about long-
term liabilities in Note F in the Notes to Basic Financial Statements.

Factors Bearing on the District’s Future

At the time these financial statements were prepared and audited, the District was aware of the following
circumstances that could significantly affect its financial health in the future:

= The District is an “out-of-formula” district and therefore, relies on non-homestead property tax collection as
the main source of revenue for operating the district. The District continues the tax levy on non-homestead
property of 13 mills for the 2023-2024 school year. The District will review and revise the anticipated tax
levy on a continuous and annual basis to best meet the anticipated needs of the District.

= Enrollment projections indicate a stable to slight upswing in students. New families have moved into the
area and existing residents have children that will be of school age in the next year or two.

= Employee retirement costs paid into the Michigan Public School Employees’ Retirement System (MPSERS),
controlled by the State, continues to be a cause for concern into the future. Prior year legislative groups have
begun to address this unfunded liability, the fact remains there are less people paying into this system and
more people receiving benefits each year, as state-wide decline in students have dictated retirees are not
replaced locally on a one-to-one basis. For every dollar paid to employees throughout the year, the District
pays a percentage into MPSERS. Addressing the unfunded MPSERS liability is necessary; however, it does
reduce the overall available funds to all districts, as this funding dedicates a portion of school aid directly
to this item.

= The District continues to optimize revenue and reduce expenditures with collaboration and partnerships,
whenever possible and financially beneficial. Collaboration and partnerships are used in areas such as
transportation and shared support services for cost effectiveness and revenue opportunities.

= Employment recruitment and retention has risen to a slight concern. Maintaining quality support staff and
substitutes at all positions is becoming difficult due to the economic growth within the State. Current wages
and benefits can not match the offerings of private sector employers during economic growth and the pool
of available, quality, workers is diminished. The District is having to increase its total employment
wage/benefit package to recruit and retain staff. If the economy turns, the increased wage/benefit packages
may put pressure on future District’s budgets, absent State funding growth.

Contacting the District's Financial Management

This financial report is designed to provide the District’s citizens, taxpayers, customers, investors, and creditors with
a general overview of the District’s finances and to demonstrate the District's accountability for the money it receives.
If you have questions about this report or need additional financial information, contact the Business Office at Arvon
Township School District, 21798 Skanee Road, Skanee, Ml 49962, or via e-mail arvon@up.net.
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BASIC FINANCIAL STATEMENTS
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STATEMENT OF NET POSITION

ARVON TOWNSHIP SCHOOL DISTRICT

June 30, 2024
Governmental
Activities
Assets
Cash equivalents (Note B) $ 621,333
Net OPEB asset (Note H) 10,342
Due from other governmental units (Note C) 14,138
Capital assets not being depreciated (Note E) 1
Capital assets being depreciated, net (Note E) 182,226
Total Assets 828,040
Deferred Outflows of Resources
Deferred pension amounts 254,545
Deferred OPEB amounts 57,515
Total Deferred Outflows of Resources 312,060
Liabilities
Due to other governmental units 50,413
Salaries payable 27,731
Long-term liabilities (Note F):
Due within one year 1,500
Due in more than one year 13,248
Net pension liability (Note G) 607,488
Total Liabilities 700,380
Deferred Inflows of Resources
Deferred pension amounts 63,797
Deferred OPEB amounts 83,931
Total Deferred Inflows of Resources 147,728
Net Position
Net investment in capital assets 182,227
Restricted for:
Food service 654
Unrestricted 109,111
Total Net Position $ 291,992

See accompanying notes to basic financial statements. Page 14



STATEMENT OF ACTIVITIES

ARVON TOWNSHIP SCHOOL DISTRICT
For the year ended June 30, 2024

Net (Expense)
Program Revenues Revenue and
Charges Operating Changes In
Functions/Programs Expenses for Services Grants Net Position
Governmental Activities
Instruction S 276,172 S - S 81,780 S (194,392)
Supporting services 171,903 - - (171,903)
Food service 4,951 572 - (4,379)
Depreciation - unallocated* 18,956 - - (18,956)
Other 31,767 - - (31,767)
Total Governmental Activities § 503749 § 572 S 81,780 (421,397)
General Revenues
Taxes:
Property taxes, levied for general operations 450,309
State school aid, unrestricted 4,090
Interest and investment earnings 3,675
Other 7,862
Total General Revenues 465,936
Change in Net Position 44,539
Net Position - Beginning of Year 247,453
Net Position - End of Year § 291,992

*This amount excludes direct depreciation expenses of the various programs.

See accompanying notes to basic financial statements. Page 15



BALANCE SHEET

GOVERNMENTAL FUNDS
ARVON TOWNSHIP SCHOOL DISTRICT
For the year ended June 30, 2024
Nonmajor
General Food Service Total
Assets

Cash equivalents (Note B)
Due from other governmental units (Note C)

Total Assets

Liabilities and Fund Balances
Liabilities
Due to other governmental units
Salaries payable
Total Liabilities
Fund Balances (Note A)
Restricted
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

See accompanying notes to basic financial statements.

$ 620,679 654 621,333
14,138 - 14,138

$ 634817 654 635,471
S 50,413 50,413
27,731 27,731
78,144 78,144

- 654 654

556,673 - 556,673
556,673 654 557,327

$ 634817 654 635,471
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RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET POSITION OF GOVERNMENTAL ACTIVITIES

ARVON TOWNSHIP SCHOOL DISTRICT

Total governmental fund balances

Amounts reported for governmental activities in the Statement of Net
Position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in
governmental funds. The cost of assets is $455,383
and accumulated depreciation is $273,156.

Long-term liabilities, including accumulated sick leave for
employees, are not due and payable in the current period and
therefore are note reportedas liabilities in the funds. Long-term
liabilities at year end consist of:

Accumulated sick leave

Net pension liability and related deferred outflows/inflows of
resources are not included as assets/liabilities in governmental
funds:
Net pension liability $ (607,488)
Deferred outflows 254,545
Deferred inflows (63,797)

Net OPEB asset and related deferred outflows/inflows of
resources are not included as assets/liabilities in governmental
funds:
Net OPEB asset 10,342
Deferred outflows 57,515
Deferred inflows (83,931)

June 30, 2024

§ 557327

182,227

(14,748)

(416,740)

(16,074)

Total net position - governmental activities

See accompanying notes to basic financial statements. Page 17
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

ARVON TOWNSHIP SCHOOL DISTRICT
For the year ended June 30, 2024

Nonmajor
General Food Service Total
Revenues
Local sources $ 461846 S 572 S 462,418
State sources 70,029 - 70,029
Federal sources 15,841 - 15,841
Total Revenues 547,716 572 548,288
Expenditures
Current:
Instruction 293,154 - 293,154
Supporting services 232,981 - 232,981
Food service - 5,502 5,502
Total Expenditures 526,135 5,502 531,637
Excess (Deficiency) of Revenues
Over Expenditures 21,581 (4,930) 16,651
Other Financing Sources (Uses)
Other transactions (31,767) - (31,767)
Transfers in - 5,000 5,000
Transfers out (5,000) - (5,000)
Total Other Financing Sources (Uses) (36,767) 5,000 (31,767)
Net Change in Fund Balances (15,186) 70 (15,116)
Fund Balances, Beginning of Year 571,859 584 572,443
Fund Balances, End of Year § 556,673 $ 654 § 557,327

See accompanying notes to basic financial statements. Page 18



RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

ARVON TOWNSHIP SCHOOL DISTRICT
For the year ended June 30, 2024

Net change in fund balances - total governmental funds § (15116)

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of these assets is capitalized
and allocated over their estimated useful lives as depreciation
expense. This is the amount by which capital outlays exceeded

depreciation in the current period:
Capital outlays § 48,550
Depreciation expense (18,956) 29,594

In the Statement of Net Position, accumulated sick leave is measured
by the amounts earned during the year. In the governmental
funds, however, expenditures are measured by the amount
of financial resources used (essentially, the amounts actually paid).
This year the amount of these benefits earned exceeded
the amount paid/used. (2,498)

The changes in net pension liability and related deferred outflows/inflows of
resources are not included as revenues/expenditures in governmental funds. 1,213

The changes in net OPEB asset and related deferred outflows/inflows of

resources are not included as revenues/expenditures in governmental funds. 31,346
Total changes in net position - governmental activities $ 44,539

See accompanying notes to basic financial statements. Page 19



STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - GENERAL FUND

Revenues
Local sources
State sources
Federal sources

Total Revenues

Expenditures
Current:

Instruction:
Basic programs
Added needs

Supporting services:
General administration services
School administrative services
Business services
Operation and maintenance services
Pupil transportation services
Central services

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Other transactions
Transfers out
Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

See accompanying notes to basic financial statements.

ARVON TOWNSHIP SCHOOL DISTRICT

For the year ended June 30, 2024

Budgeted Amounts Variance With
Original Final Actual Final Budget
§ 385156 § 460,759 $ 461,846 S 1,087
42,447 66,473 70,029 3,556
87,319 16,965 15,841 (1,124
514,922 544,197 547,716 3,519
241,494 254,715 257,066 (2,351)
27,141 35,830 36,088 (258)
17,610 25,550 25,317 233
32,598 - - -
33,098 96,651 96,794 (143)
77,740 64,601 63,826 775
45,095 45,660 (565)
1,400 1,400 1,384 16
431,081 523,842 526,135 (2,293)
83,841 20,355 21,581 1,226
- (31,767) (31,767)
(5,300) (5,000) 300
(5,300) (36,767) (31,467)
83,841 15,055 (15,186) (30,241)
571,859 571,859 571,859
§ 655700 S§ 586914 § 556,673 S (30,241)
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NOTES TO BASIC FINANCIAL STATEMENTS

ARVON TOWNSHIP SCHOOL DISTRICT
June 30, 2024

Note A - Summary of Significant Accounting Policies

Arvon Township School District (the “District”) was organized under the School Code of the State of Michigan, and
services a population of approximately 10 students. The District is governed by an elected Board of Education consisting
of seven members and administered by a Superintendent who is appointed by the aforementioned Board. The District
provides a comprehensive range of educational services as specified by state statute and Board of Education policy.
These services include elementary education, secondary education, special education, community services and general
administrative services. The Board of Education also has broad financial responsibilities, including the approval of the
annual budget and the establishment of a system of accounting and budgetary controls.

The financial statements of the District have been prepared in conformity with accounting principles generally accepted
in the United States of America as applicable to school districts. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.

The District’s significant accounting policies are described below.
1. Reporting Entity

The financial reporting entity consists of a primary government and its component units. The District is a primary
government because it is a special-purpose government that has a separately elected governing body, is legally separate
and is fiscally independent of other state or local governments. Furthermore, there are no component units combined
with the District for financial statement presentation purposes, and the District is not included in any other governmental
reporting entity. Consequently, the District’s financial statements include the funds of those organizational entities for
which its elected governing board is financially accountable.

2. District-wide and Fund Financial Statements

District-wide Financial Statements - The district-wide financial statements (i.e., the Statement of Net Position and the
Statement of Activities) present financial information about the District as a whole. The reported information includes
all of the nonfiduciary activities of the District. The District does not allocate indirect costs and, for the most par